
GLOBETRONICS TECHNOLOGY BHD (410285-W)

INTERIM REPORT FOR THE FINANCIAL QUARTER ENDED 31 DECEMBER 2009
Condensed Consolidated Income Statement

The figures have not been audited

	Continuing operations


	
	3 months ended                    

                 
	12 months ended           



	
	
	31/12/2009
	31/12/2008
	31/12/2009
	31/12/2008

	
	Note
	      RM'000
	      RM'000
	      RM'000 
	      RM'000 

	Revenue
	
	65,045
	60,916
	217,497
	275,452

	
	
	
	
	
	

	Cost of goods sold
	
	(46,601)
	(42,754)
	(160,397)
	(210,792)

	
	
	
	
	
	

	Gross profit
	
	18,444
	18,162
	57,100
	64,660

	
	
	
	
	
	

	Administrative & operating expenses
	
	(16,102)
	(15,172)
	(45,996)
	(41,349)

	
	
	
	
	
	

	Other income
	
	2,695
	640
	7,972
	6,222

	
	
	
	
	
	

	Results from operating activities
	
	5,037
	3,630
	19,076
	29,533

	
	
	5
	
	
	

	Financing Cost
	
	-
	(23)
	(9)
	(115)

	Operating profit
	
	5,037
	3,607
	19,067
	29,418

	Share of profit after tax of equity accounted associate 
	
	39
	53
	161
	146

	
	
	
	
	
	

	Profit before tax 
	
	5,076
	3,660
	19,228
	29,564

	Tax expense                                                                                                                        
	7


	934
	(1,992)
	(3,307)
	(7,796)

	Profit for the period
	
	6,010
	1,668
	15,921
	21,768

	
	
	
	
	
	

	Attributable to: 
	
	
	
	
	

	     Shareholders of the Company
	
	6,010
	1,668
	15,921
	21,768

	     Minority interest
	
	-
	-
	-
	-

	
	
	
	
	
	

	Earnings per share (sen)        

· Basic

· Diluted


	18
	2.29

2.26
	0.64

0.64
	6.07

5.98
	8.31

8.31

	The Condensed Consolidated Income Statement should be read in conjunction with the Group’s audited Financial Statements as at 31 December 2008. The accompanying notes are an integral part of this statement.


GLOBETRONICS TECHNOLOGY BHD (410285-W)

INTERIM REPORT FOR THE FINANCIAL QUARTER ENDED 31 DECEMBER 2009
Condensed Consolidated Balance Sheet

The figures have not been audited
	
	
	
	Note
	              As at  

31/12/2009
	       As at 

      31/12/2008 

	
	
	       RM'000
	RM’000

	Assets
	
	
	

	
	Property, plant and equipment
	
	112,010
	138,755

	
	Prepaid lease payments
	
	6,439
	5,205

	
	Investment property
	
	9,160
	9,416

	
	Investment in an associate
	
	4,608
	4,447

	
	Other investments, at cost
	
	7,516
	7,269

	
	Total non-current assets
	
	139,733
	165,092

	
	
	
	

	
	Trade receivables
	
	36,702
	35,002

	
	Other receivables, deposits and prepayments
	
	1,548
	7,684

	
	Inventories
	
	8,755
	9,950

	
	Current tax assets
	
	185
	326

	
	Cash and cash equivalents
	
	85,436
	71,120

	
	Assets classified as held for sale
	
	4,021
	2,175

	
	Total current assets
	
	136,647
	126,257

	
	
	
	
	

	
	Total assets
	
	276,380
	291,349

	
	
	
	
	

	Equity
	
	
	

	
	Share Capital
	
	131,298
	131,030

	
	Reserves
	
	
	

	
	  Share premium
	
	8,284
	8,250

	
	  Share option reserve
	
	658
	1,909

	
	  Exchange fluctuation reserve
	
	(1,346)
	(809)

	
	  Retained profits
	
	87,599
	79,606

	
	Total equity
	
	226,493
	219,986

	
	
	
	

	Liabilities
	
	
	

	
	Deferred tax liabilities

Deferred income
	
	2,793

1,719
	4,887

1,163

	
	Total non-current liabilities
	
	4,512
	6,050

	
	
	
	
	

	
	Trade payables
	
	17,923
	20,122

	
	Other payables and accruals
	
	23,847
	41,734

	
	Borrowings
	8
	-
	1,042

	
	Current tax liabilities
	
	3,605
	2,415

	
	Total current liabilities
	
	45,375
	65,313

	
	
	
	
	

	
	Total liabilities
	
	49,887
	71,363

	
	
	
	
	

	
	Total equity and liabilities
	
	276,380
	291,349

	
	
	
	
	

	
	Net assets per share (RM)
	
	0.86
	0.84

	
	
	
	
	

	
	The Condensed Consolidated Balance Sheet should be read in conjunction with the Group’s

	
	Audited Financial Statements as at 31 December 2008. The accompanying notes are an

	
	integral part of this balance sheet.


GLOBETRONICS TECHNOLOGY BHD (410285-W)

INTERIM REPORT FOR THE FINANCIAL QUARTER ENDED 31 DECEMBER 2009
Condensed Consolidated Statement of Changes in Equity

The figures have not been audited
	
	
	
	Non-distributable
	Distributable
	

	
	
	Share Capital
	Share Premium
	 Exchange

Fluctuation 

Reserve
	 Share Option

Reserve
	Retained Profits
	Total

	
	
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000
	RM’000

	12 months ended
	
	
	
	
	
	
	

	31/12/2009
	
	
	
	
	
	
	

	Balance as at 01/01/2009


	
	131,030
	8,250
	(809)
	1,909
	79,606
	219,986

	Exercise of share options


	
	268
	6
	-
	-
	-
	274

	Share-based payments


	
	-
	28
	-
	658
	-
	686

	Reversal due to ESOS expiry
	
	-
	-
	-
	(1,909)
	1,909
	-

	
	
	
	
	
	
	
	

	Foreign exchange differences
	
	-
	-
	(537)
	-
	-
	(537)

	
	
	
	
	
	
	
	

	Profit for the period 
	
	-
	-
	-
	-
	15,921
	15,921

	
	
	
	
	
	
	
	

	Dividends
	
	-
	-
	-
	-
	(9,837)
	(9,837)

	
	
	
	
	
	
	
	

	Balance as at 

31/12/2009 
	
	131,298
	8,284
	(1,346)
	658
	87,599
	226,493


	12 months ended
	
	
	
	
	
	
	

	31/12/2008
	
	
	
	
	
	
	

	Balance as at 01/01/2008


	
	131,030
	8,250
	(1,557)
	1,568
	86,306
	225,597

	Exercise of share options


	
	-


	-
	-    
	-
	-
	-

	Share-based payments


	
	-
	-
	-
	341
	-
	341

	Foreign exchange differences 
	
	-
	-
	(570)
	-
	-
	(570)     

	
	
	
	
	
	
	
	

	Disposal of subsidiary
	
	
	
	1,318
	
	(1,318)
	-

	
	
	
	
	
	
	
	

	Profit for the period
	
	-
	-
	-
	-
	21,768
	21,768

	
	
	
	
	
	
	
	

	Dividends
	
	-
	-
	-
	-
	(27,150)
	(27,150)

	
	
	
	
	
	
	
	

	Balance as at 

31/12/2008
	
	131,030
	8,250
	(809)
	1,909
	79,606
	219,986


The Condensed Consolidated Statement Of Changes In Equity should be read in conjunction with the Group’s audited Financial Statements as at 31 December 2008. The accompanying notes are an integral part of this statement.

GLOBETRONICS TECHNOLOGY BHD (410285-W)

INTERIM REPORT FOR THE FINANCIAL QUARTER ENDED 31 DECEMBER 2009
Condensed Consolidated Cash Flow Statement

The figures have not been audited

	
	
	12 months ended

31/12/2009
	12 months ended

31/12/2008



	
	Note
	RM’000
	RM’000

	CASH FLOWS FROM OPERATING ACTIVITIES


	
	

	Profit before tax from continuing operations


	
	19,228
	29,564

	Adjustments for: -
	
	
	

	
	Depreciation of property, plant and equipment
	
	37,999
	23,932

	
	Amortisation of prepaid lease payments
	
	163
	148

	
	Depreciation of investment property
	
	257
	257

	
	Loss on disposal of plant and equipment
	
	4,411
	243

	
	Plant and equipment written off
	
	2,147
	2,685

	
	Impairment loss on plant and equipment
	
	1,454
	4,969

	
	Gain on disposal of a subsidiary
	
	-
	(40)

	
	Interest income
	
	(1,254)
	(1,888)

	
	Grant income
	
	(606)
	

	
	Amortisation of deferred income
	
	(2,227)
	(1,837)

	
	Share of profit of an associate 
	
	(161)
	(146)

	
	Loss on disposal of other investments
	9
	10
	725

	
	Allowance for diminution in value of other investments
	
	-
	598

	
	Share-based payments 
	
	658
	341

	
	Interest expense
	
	9
	115

	Operating profit before changes in working capital
	
	62,088
	59,666

	
	
	
	

	    Changes in working capital: 
	
	
	

	
	Inventories
	
	1,195
	8,610

	
	Receivables, deposits and prepayments
	
	4,701
	17,376

	
	Payables and accruals
	
	(20,083)
	(2,402)

	
	
	
	
	

	Cash generated from operations
	
	47,901
	83,250

	
	
	
	
	

	
	Income tax paid 
	
	(5,265)
	(6,506)

	Net cash generated from operating activities
	
	42,636
	76,744

	
	
	
	

	CASH FLOWS FROM INVESTING ACTIVITIES


	
	
	

	
	Purchase of property, plant and equipment
	
	(22,441)
	(67,219)

	
	Purchase of prepaid lease payments
	
	(2,523)
	-

	
	Purchase of other investments 
	9
	(1,212)
	(1,555)

	
	Proceeds from disposal of plant and equipment
	
	2,454
	93

	
	Disposal of a subsidiary
	
	-
	494

	
	Interest received
	
	1,254
	1,888

	
	Proceeds from disposal of other investments
	
	1,291
	4,262

	Net cash used in investing activities
	
	(21,177)
	(62,037)


	
	
	12 months ended

31/12/2009

RM’000
	12 months ended

31/12/2008

RM’000

	CASH FLOWS FROM FINANCING ACTIVITIES


	
	
	

	
	Dividends paid to shareholders of the Company
	
	(9,837)
	(27,150)

	
	(Repayment) / Drawdown of term loan
	
	(1,042)
	137

	
	Grant received
	
	3,389
	3,000

	
	Interest paid
	
	(9)
	(115)

	
	Issue of shares
	
	274
	-

	Net cash used in financing activities 
	
	(7,225)
	(24,128)

	
	
	
	

	Net increase / (decrease) in cash and cash equivalents
	
	14,234
	(9,421)

	
	
	
	

	Cash and cash equivalents as at 1 January 
	
	71,120
	80,626

	
	
	
	

	Effect of exchange rates difference on cash and cash equivalents
	
	82
	(85)

	
	
	
	

	Cash and cash equivalents as at 31 December
	
	85,436
	71,120

	

	The Condensed Consolidated Cash Flow Statement should be read in conjunction with the Group’s audited Financial Statements as at 31 December 2008. The accompanying notes are an integral part of this statement.


GLOBETRONICS TECHNOLOGY BHD (410285-W)

INTERIM REPORT FOR THE FINANCIAL QUARTER ENDED 31 DECEMBER 2009
Notes to the interim financial report

	1.
	Basis of Preparation

This interim report is prepared in accordance with Financial Reporting Standards (“FRS”) No. 134: Interim Financial Reporting issued by the Malaysian Accounting Standards Board (“MASB”) and paragraph 9.22 of the Bursa Malaysia Listing Requirements, and should be read in conjunction with the Group’s financial statements for the year ended 31 December 2008.

The significant accounting policies and presentation applied in the interim financial report are consistent with those adopted for the annual financial statements for the year ended 31 December 2008. 

The Group has not applied the following accounting standards (including its consequential amendments) and interpretations that have been issued by the Malaysian Accounting Standards Board (“MASB”) but are not yet effective: 


	
	
	
	Effective date

	
	FRS 4
	Insurance Contracts
	1 January 2010

	
	FRS 7
	Financial Instruments: Disclosures
	1 January 2010

	
	FRS 8
	Operating Segments
	1 July 2009

	
	FRS 139
	Financial Instruments: Recognition and Measurement
	1 January 2010

	
	IC Interpretation 9
	Reassessment of Embedded Derivatives
	1 January 2010

	
	IC Interpretation 10
	Interim Financial Reporting and Impairment
	1 January 2010


	
	The Group plans to apply the abovementioned FRSs / Interpretations from the annual period beginning 1 January 2010 except for FRS 4 and IC Interpretation 9 which are not applicable to the Group.

The impact of applying FRS 7 and FRS 139 on the financial statements upon first adoption as required by paragraph 30(b) of FRS 108, Accounting Policies, Changes in Accounting Estimates and Errors is not disclosed by virtue of the exemption given in the respective FRSs. The initial application of the remaining standards (and its consequential amendments) and interpretations is not expected to have any material impact on the financial statements of the Group.

FRS 8, which replaces FRS 114, Segment Reporting, requires identification and reporting of operating segments based on internal reports that are regularly reviewed by the entity’s chief operating decision maker in order to allocate resources to the segment and to assess its performance. Currently, the Group presents segment information in respect of its business and geographical segments. The adoption of FRS 8 will not have any significant impact on the financial statements of the Group other than expanded disclosure requirements, if any.


	2.
	Audit Report of Preceding Annual Financial Statements

The auditors’ report of the Group’s most recent annual audited financial statements for the year ended 31 December 2008 was not qualified.



	3.

4.
	Changes in Estimates

There were no changes in estimates of amounts reported in the prior financial years that have a material effect in the current quarter.

Comparative Figures

Certain comparative figures have been reclassified to conform with current year’s presentation.



	5.
	Property, Plant and Equipment

The valuation of land and buildings has been brought forward, without amendment from the previous audited financial statements.



	6.
	Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flow

During the financial quarter under review, there were no items affecting assets, liabilities, equity, net income, or cash flow that are unusual because of their nature, size, or incidence. 




	      7.
	Tax Expense

	
	
	3 months ended
	12 months ended

	
	
	31/12/2009RM’000
	31/12/2008

RM’000
	31/12/2009

RM’000
	31/12/2008

RM’000

	
	Current tax expenses
	
	
	
	

	
	Malaysia   - current

                 - prior period 
	136

124
	2,837

71
	4,158

343
	8,620

71

	
	Overseas  - current

                 - prior period 
	      -   

-
	(16)

-
	-

-
	5

-

	
	
	260
	2,892
	4,501
	8,696

	
	Deferred tax expenses
	
	
	
	

	
	Malaysia

Overseas
	(1,194)

-
	(900)

-
	(1,194)

-
	(900)

-

	
	
	(934)
	1,992
	3,307
	7,796


	
	The effective tax rate of the Group is lower than the statutory tax rate due to the availability of tax incentives enjoyed by certain subsidiaries in the Group.




	8.
	Borrowings

                                                                                                               As at                            As at

                                                                                                         31/12/2009              31/12/2008

                                                                                          RM’000                   RM’000   

Short Term Loan - Secured                                                     -                           1,042

                                                                                          =======                 =======

The Renminbi-denominated term loan, which was secured by a corporate guarantee from the Company, had been fully repaid during the year. 

                                                                            


	9.


	Quoted Securities / Bond

There were purchases or disposals of quoted investments during the financial year to under review, as disclosed below: -

(a)

12 months ended

31/12/2009

RM’000

Purchases

1,212

Sales / Maturity

1,301

Loss from disposal

10

(b)

As at 31/12/2009

RM’000

Total investment at cost

7,516

Total investment at book value

7,516

Total investment at market value

8,303



	10.
	Unquoted Investments 

During the financial year to date, the Company did not purchase or dispose off any unquoted investments. 



	11.
	Corporate Proposals

The shareholders of the Company in an Extraordinary General Meeting held on 24 February 2009, approved the following resolutions: -

a) Proposed consolidation of the entire issued and paid-up share capital of RM131,029,720 comprising 1,310,297,200 ordinary shares of RM0.10 each into 262,059,440 ordinary shares of RM0.50 each. 

b) Proposed amendment to the Memorandum and Articles of Association to facilitate the proposed share consolidation; and
c) Proposed establishment of a new employees’ share option scheme (“ESOS”) for the granting of options to employees and/or executives directors of the Company and its subsidiaries to subscribe for up to ten percent (10%) of the total issued and paid-up share capital of the Company.
The share consolidation exercise arising from the above Corporate Proposals was completed and the consolidated shares had been listed and quoted on Bursa Malaysia Securities Berhad on 18 March 2009.

The new ESOS Scheme (ESOS III) had been implemented by the Company on 14 April 2009.


	12.
	Changes in Composition of the Group

There were no changes in the composition of the Group during the current quarter and financial year to date, except for the following transactions: -

Globetronics International Inc., a wholly owned subsidiary of Globetronics Technology Bhd, which is the holding company of Globetronics Jiaxing Inc. (“GJI”) had on 24 July 2009, entered into a Sale and Purchase Agreement with Jiaxing Huashen GDA Fashionable Co. Ltd., a company duly organized and validly existing under the laws of the People’s Republic of China for the disposal of GJI at a total consideration of Renminbi 12.8 million (equivalent to approximately RM6.67 million). This transaction is estimated to incur a loss of approximately RM5.3 million on completion. The whole disposal transaction is expected to complete by the second quarter of 2010.



	13.
	Debt and Equity Securities

There were no issuance and repayments of debt and equity securities, share buy back, shares held as treasury stocks and resale of treasury shares for the current financial period to date except for the following: -

i) Consolidation of 1,310,297,200 ordinary shares of RM0.10 each into 262,059,440 ordinary shares of RM0.50 each on 18 March 2009 pursuant to the share consolidation exercise on the basis of five (5) existing ordinary shares of RM0.10 each into one (1) new ordinary share of RM0.50 each. 

ii) Issuance of the following ordinary shares of RM0.50 each exercised by the eligible employees pursuant to the Company’s ESOS III
ESOS Option Price

Number Of Shares

RM per Share

‘000

0.51

537.4



	14.
	Changes in Contingent Liabilities

The Company has issued corporate guarantees to financial institutions for banking facilities granted to certain subsidiaries up to a limit of RM7.42 million of which RM4.9 million has been utilized as at 31 December 2009, an increase of RM0.8 million as compared to 31 December 2008.



	15.
	Off Balance Sheet Financial Instruments

The Group did not have any financial instruments with off balance sheet risk as at 19 February 2010, the latest practicable date that shall not be earlier than 7 days from the date of issue of the quarterly report.

	
	

	16.


	Changes In Material Litigation

To date, the Company has no material litigation case pending. 



	17.
	Segment Information

Segment information is presented in respect of the Group’s business segment and the inter-segment pricing is determined based on a negotiated basis.
Analysis By Geographical Segments
12 months ended 31/12/2009

3 months ended 31/03/2004

Malaysia

RM’000

China

RM’000

United States

RM’000

  S’pore

  RM’000

Others

RM’000

Group

RM’000

Revenue from external customers by location of customers

135,483

886

62,522

18,385

221

217,497

Segment assets by location of assets

256,282

5,807

-

-

14,106

276,195

Capital expenditure by location of assets

24,964

-

-

-

-

24,964

12 months ended 31/12/2008

3 months ended 31/03/2004

Malaysia

RM’000

Philippines

RM’000

China

RM’000

United States

RM’000

  S’pore

  RM’000

Others

RM’000

Group

RM’000

Revenue from external customers by location of customers

171,352

2,670

-

67,771

33,125

534

275,452

Segment assets by location of assets

265,878

-

13,605

-

-

11,540

291,023

Capital expenditure by location of assets

57,412

18

79

-

-

-

57,509



	
	18.


	Earnings Per Share

(a) Basic earnings per share

3 months ended

12 months ended

31/12/2009

31/12/2008

31/12/2009

31/12/2008

Net profit for the period / year

(RM’000)

6,010

1,668

15,921

21,768

Issued ordinary shares at beginning of the period / year

(‘000)

1,310,297

1,310,297

1,310,297

1,310,297

Effect of shares consolidation during the period / year 

(‘000)

(1,048,238)

(1,048,238)

(1,048,238)

(1,048,238)

Effect of shares issued during the period / year
(‘000)

245

-

245

-

Weighted average number of ordinary shares

(‘000)

262,304

262,059

262,304

262,059

Basic earnings per share

(sen)

2.29

0.64

6.07

8.31

(b) Diluted earnings per share

3 months ended

12 months ended

31/12/2009

31/12/2008

31/12/2009

31/12/2008

Net profit for the period / year

(RM’000)

6,010

1,668

15,921

21,768

Issued ordinary shares at beginning of the period / year

(‘000)

1,310,297

1,310,297

1,310,297

1,310,297

Effect of shares consolidation during the period / year

(‘000)

(1,048,238)

(1,048,238)

(1,048,238)

(1,048,238)

Effect of shares issued during the period / year
(‘000)

245

-

245

-

Effect of share option-ESOS

(‘000)

4,039

15

4,039

15

Weighted average number of ordinary shares

266,343

262,074

266,343

262,074

Diluted earnings per share

(sen)

2.26

0.64

5.98

8.31




	19.


	Material Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

Turnover for the quarter ended 31 December 2009 was approximately RM65.1 million, representing an increase of 5.3% as compared to the preceding quarter whereas the net profit of the Group decreased by 1.6% from RM6.1 million to RM6 million. The increment in sales is mainly due to higher volume loadings from all the Group’s key customers, mostly as a result of a broad based recovery experienced and stable loadings across all products segments, as well as better economy of scale achieved by the Group. Lower net profit is because of losses incurred as a result of the shutdown of the Group’s China operations.




	20.
	Review of Performance of the Company and its Principal Subsidiaries

The Group’s turnover and net profit for the year ended 31 December 2009 have decreased by 21.1% and 27.1% respectively as compared to the previous year. The decline is mainly due to the global economy slowdown which has impacted the volume loadings from all the Group’s customers, especially during first half of the year. Moreover, losses incurred due to the shutdown of the Group’s China operations (approximately RM8 million as of to-date) further eroded the net profit of the group.


	21.
	Events Subsequent To The Balance Sheet Date

There were no material events subsequent to the balance sheet date. 

	
	

	22.
	Seasonal / Cyclical Factors

The business operations of the Group are not affected by any major seasonal or cyclical factors. 



	23.
	Prospects

The global economy is showing signs of improvement and the Group is expected to continue to enjoy healthy volume loadings from its customers. Moving forward, the Group will focus on escalating up the value chain and riding on the R&D initiatives in new products’ design and development. The Group will also continue to step up efforts in improving the efficiency and cost reduction measures in its Group’s operations to achieve the necessary competitive edge in the market.

Premised on the above and barring any unforeseen circumstances, the Group are optimistic of achieving better performance and growth in the financial year 2010.


	24.
	Variance of Actual Profit from Forecast Profit

Not Applicable.



	
	

	25.
	Dividends 

An interim dividend of 4% less tax (2008:4% less tax) per share for the financial year ended 31 December 2009 totaling RM3.93 million was paid on 8 June 2009.

A second interim dividend of 5% less tax (2008: 5% less tax) per share and a special dividend of 1% less tax (2008: 11% less tax) per share for the financial year ended 31 December 2009 totalling RM5.91 million was paid on 8 October 2009.

A first interim dividend of 6% less tax (2009: 4% less tax) per share for the financial year ending 31 December 2010 totalling RM5.92 million was paid on 8 February 2010. 

A final dividend of 4% less tax (2008: NIL) per share for the financial year ended 31 December 2009 will be proposed for shareholders’ approval at the forthcoming Annual General Meeting.




By Order of the Board

Ong Eng Choon (MIA 2121)

Lee Peng Loon (MACS 01258)

Joint Secretaries

Dated this 23 February 2010    
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